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§344.0 What does this part cover?

(a) What is the purpose of the SLGS se-
curities offering? The Secretary of the
Treasury (the Secretary) offers for sale
non-marketable State and Local Gov-
ernment Series (SLGS) securities to
provide issuers of tax-exempt securi-
ties with investments from any eligible
source of funds (as defined in §344.1).

(b) What types of SLGS securities are
governed by this part? This part governs
the following SLGS securities:

§344.1

(1) Time Deposit securities—may be
issued as:

(i) Certificates of indebtedness;

(ii) Notes; or

(iii) Bonds.

(2) Demand Deposit securities—may be
issued as certificates of indebtedness.

(3) Special Zero Interest securities. Spe-
cial Zero Interest securities, which
were discontinued on October 28, 1996,
were issued as:

(i) Certificates of indebtedness; or

(ii) Notes.

(c) In what denominations are SLGS se-
curities issued? SLGS securities are
issued in the following denominations:

(1) Time Deposit securities—a min-
imum amount of $1,000, or in any larger
whole dollar amount; and

(2) Demand Deposit securities—a min-
imum amount of $1,000, or in any larger
amount, in any increment.

(d) How long is the offering in effect?
The offering continues until termi-
nated by the Secretary.

§344.1 What special terms do I need to
know to understand this part?

As appropriate, the definitions of
terms used in this part are those found
in the relevant portions of the Internal
Revenue Code and the Income Tax Reg-
ulations.

BPD’s Web site refers to http:/
wWWw.slgs.gov.

Business day(s) means Federal busi-
ness day(s).

Current Treasury borrowing rate means
the prevailing market rate, as deter-
mined by Treasury, for a Treasury se-
curity with the specified period to ma-
turity. In the case where SLGS rates
are needed for maturities currently not
issued by Treasury, at our discretion,
suitable proxies for Treasury securities
and/or a rate setting methodology, as
determined by the Secretary, may be
used to derive a current Treasury bor-
rowing rate. At any time that the Sec-
retary establishes such proxies or a
rate-setting method or determines that
the methodology should be revised, we
will make an announcement.

Day(s) means calendar day(s).

Eligible source of funds means:

(1) Any amounts that constitute
gross proceeds of a tax-exempt bond
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